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Section Titles CMSA Section 
Part 1 
division 
1 

Preliminary  

1 Short title and commencement.  
2 Interpretation. 2 
Division 
2 

Futures Contracts.  

2A Consequences of agreements becoming 
futures contracts. 

6 

2B Prescription of futures contracts.  
2C Trading in futures contracts.  
2D Trading in futures contracts through other 

persons. 
 

2E Own account trading and transactions.  
Division 
3 

Associates  

2F  Application of Division. 3 
2G Associates of bodies corporate. “ 
2H Partners, trustees and directors. “ 
2I General “ 
2J Exclusions. “ 
2K Associates of composite persons. “ 
Part II Establishment of Futures Markets  
3 Establishment of futures markets 7 
3A Exempt futures market.  
3B Restriction on establishment of futures 

market on certain futures contract. 
 

4 Approval of exchange company. 8 
4A Arrangements as to the discharge of duties 

of exchange holding company, exchange 
company and clearing house. 

 

5 Appointment of directors of exchange 
holding company and exchange company. 

10 

6 Approval of amendment of constitution and 
business rules of exchange company. 

9 

6A Providing unauthorised clearing house 
facilities. 

37 

6B Approval of clearing house.  
6C [deleted]  
6D Approval of amendment of constitution and 

business rules of clearing house 
 

6E Rights of exchange company or clearing 
house or parties to futures contracts not to 
be affected by laws relating to contracts 

33 

7 Withdrawal of approval of exchange 12 



company 
7A Withdrawal of approval of clearing house 39 
7B Effect of withdrawal of approval 13 
8 Suspension of trading in lieu of withdrawal of 

approval 
 

9 Closure of the exchange in an emergency. 27 
10 Power of the Commission to take action 

against exchange company, clearing house, 
etc. for failure to comply with rules, 
regulations, etc

355 

11 Commission may recommend revocation of 
approval. 

 

11A Power of court to order compliance with or 
enforcement of business rules. 

 

12 Publication of notice of suspension of trading 
or closure. 

32 

13 Directions to be complied with.  
14 Prevention of entry into premises or use of 

facilities of exchange company.
 

15 Powers of the Commission.  
15A Direction to clearing house.  
 
PART III  

LICENSING OF FUTURES BROKERS, 
FUTURES FUND MANAGERS, FUTURES 
TRADING ADVISERS AND 
REPRESENTATIVES 

 

16 Futures brokers to be licensed. 58 
16A Futures fund managers to be licensed. 58 
17 Futures trading advisers to be licensed. 58 
18 Futures broker's representative to be 

licensed. 
59 

18A Futures fund manager's representatives to 
be licensed. 

59 

19 Futures trading adviser's representative to 
be licensed. 

59 

20 Persons exempt from being licensed under 
this Act. 

 

21 [Repealed].  
22 Licensing of persons under this Part. 60,61,68 
22(1)   
22(1A)   
22(2)  62 
22(3)  69 
22(3A)   
22(4)   
22(5)  63 
23 Restriction on grant of licence.  
24 Refusal to grant a licence. 65 
25 Renewal of licence. 65 
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26 Revocation of licence. 72 
27 Surrender of licence. 81 
28 Powers of Commission in cases of 

misconduct, etc. 
355,356 

29 Effect of revocation, suspension or surrender 
of licence. 

73 

30 Appeal to the Minister against refusal to 
grant a licence, etc. 

80 

31 [Deleted ].  
32 Information to be provided by licensed 

persons.
78 

33 Register of licensed persons 77 
34 Publications of names and addresses. 79 
35 Exchange holding company, exchange and 

clearing house to provide assistance to 
Commission.

 

PART 
IIIA  

AGREEMENTS WITH UNLICENSED 
PERSONS 

 

35A Interpretation.  
35B Agreement about a trading in breach of 

section 16. 
 

35C Agreement with a person acting in breach of 
section 16A.

 

35D Agreement with a person acting in breach of 
section 17.

 

35E Client may give notice of rescission  
35F Effect of notice under section 35E.  
35G Client may apply to court for variation of the 

agreement. 
 

35H Court may make consequential orders.  
35I Agreement unenforceable against client.  
35J Unlicensed person not entitled to recover 

commission. 
 

35K Onus of establishing non-application of 
section 35I or 35J. 

 

35L Client may recover commission paid to 
unlicensed person. 

 

35M Remedies under this Part additional to other 
remedies

 

PART 
IV  

ACCOUNTS AND AUDIT  

36  Accounts to be kept by exchange 
companies, clearing houses, futures brokers 
and futures fund managers.  

108 

36A Exchange company, clearing house, futures 
broker, futures fund manager to lodge 
auditor's report

127 

37 [Repealed]  
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38 [Repealed]  
39 Reports by auditor to the Commission in 

certain cases. 
128 

40 Power of Commission to appoint an 
independent auditor. 

130 

41 Power of auditors appointed by the 
Commission. 

133 

42 Repealed   
43 Restriction on auditor's and employee's right 

to divulge certain matters. 
134 

44 Additional obligations on futures broker or 
futures fund manager. 

96 

45 Repealed   
46 Repealed   
47 Additional powers of the Commission in 

respect of auditors. 
 

48 Defamation.  
PART V  TRADING PRACTICES  
48A Undesirable advertising.  
49 Issue of contract notes 90 
50 Trading by futures broker on own account. 99 
51 Futures broker and futures fund manager to 

give statements to client. 
 

52 Interpretation. 117 
52A Segregation of clients' money and property. 118,119 
52B Adviser to have reasonable basis for 

recommendation. 
92 

52C Interpretation for the purposes of sections 
52D and 52E

 

52D Operation of trust accounts 122 
52E Application of client's money or property. 123 
52F Right to copies of book entries, inspection of 

contract notes, etc. 
124 

52G Non-application to related corporations.   
53 Futures brokers and futures fund managers 

to give information to prospective clients. 
100 

54 Sequence of sending and carrying out of 
orders. 

104 

55 Fixing of positions and trading limits in 
futures contracts. 

101 

55A Reportable positions. 102 
56 Failure to comply with provisions of this Part. 107,119 
PART 
VI  

FIDELITY FUND  

57 [Repealed].  
58 Establishment of fidelity fund. 159 
59 [Repealed].  
60 Money constituting fidelity fund. 160 
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61 Fidelity fund to be kept in separate account. 161 
62 Payments out of fidelity fund. 162 
63 Accounts of fidelity fund. 163 
64 Contributions to fidelity fund. 164 
65 Power of exchange company to make 

advances to fidelity fund.
165 

66 Investment of money in the fidelity fund.  166 
66A Application of fidelity fund. 167 
67 [Repealed].  
68 [Repealed].  
69 [Repealed].  
70 [Repealed].  
71 [Repealed].  
72 [Repealed].  
73 Subrogation by exchange company to rights, 

etc. of claimant upon payment from fidelity 
fund

169 

74 Payment of claims only from fidelity fund. 170 
75 [Repealed].  
76 Power of exchange company to enter into 

contract of insurance. 
171 

76A Application of insurance money. 172 
77 Exchange company's indemnity.  
77A Exclusion of claim against exchange 

company. 
 

78 Money in the fidelity fund upon winding-up 
of the exchange company.

173 

PART 
VII  

OFFENCES  

79 False trading. 202 
80 Bucketing. 203 
81 Dissemination of information about false 

trading. 
204 

82 Manipulation of price of futures contract and 
cornering. 

205 

83 Employment of devices, etc., to defraud.  206 
84 False or misleading statements. 207 
85 Restriction on employees of exchange 

company or clearing house. 
 

86 Prohibition of abuse of information obtained 
in official capacity.

208 

87 Falsification of records.  
87(1)  368 
87(2)  371 
87(3)  371 
87(4)  368 
87A False statements. 71 
88 Penalties. 209 
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PART 
VIII  

ENFORCEMENT AND INVESTIGATION  

89 [Repealed].  
90 [Repealed].  
91 [Repealed ].  
92 [Repealed].  
PART 
IX  

GENERAL  

93 Conduct of prosecution. 375 
94 Secrecy.  
95 Production of records, etc., by exchange 

company, etc
 

96 General penalty. 372 
97 Compounding of offences. 373 
98 Convicted persons liable to pay 

compensation. 
374 

99 Offences by corporations, etc. 367 
100 Futures contract not short-selling, or gaming 

or wagering contract. 
103 

101 [Repealed].  
102 Trading in futures contracts outside 

Malaysia. 
105 

103 Amounts to be paid for trading in Specified 
Exchanges.

106 

104 Settlement of disputes. 379 
105 Prohibition of use of certain titles. 362 
106 Power to make regulations. 378 
106A Power to prescribe by order.  
106B Commission may authorise clearing house to 

take action in respect of insolvent or 
defaulting futures broker.

125 

106C Power of court to make certain orders. 360 
106D Indemnity. 376 
107 [Repealed].  
108 [Repealed].  
109 Exemption of offshore bank, etc.  
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